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BENEFITS OF PRIVACY 

SEAN STEIN SMITH MBA, CPA 

  One way to add to the excitement of starting a 

company, or the way to “make-it-big,” is to take the firm 

public, ring the bell at the NYSE, and become a publicly-

traded corporation. In addition to being a vehicle for early 

investors and founders to “cash in” on their investments and 

hard work, it is a sign that the company is ready to grow, 

excel, and prosper.  

 There is, however, a flip side to the IPO story, and 

that is the LBO. We analyzed what an LBO is in the Weekly 

Edition of 8/4/2013, but since this issue is something that has 

been such a large story in the media, I believe it warrants 

more discussion. On top the LBO battle involving Dell, there 

is another struggling tech icon – Blackberry. For details on 

why this potential LBO is so interesting, feel free to read the 

article I wrote this past Tuesday, but suffice it to say that this 

trend is definitely something to take note of.  

 Find that article here:  

Once-mighty firms, now struggling, are taking 

themselves private to re-create themselves. Sounds almost as 

much fun as taking the company public in the first place.  

  

Here the link to my weekly podcast - The Weekly Roundup 

8/17/2013 

 

http://ssteinsmith.podomatic.com/entry/2013-08-

17T12_03_56-07_00  
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Contact - A Fresh Pair of Eyes 

Feel free to reach out with your 

comments/suggestions or questions. 

afreshpairofeyes88@gmail.com 
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Delete box or place a caption here. 

Delete box or place 

 special news here,  

such as call-out text. 

 Consider including customer 

testimonials or information 

 about awards you’ve won. 

INVESTING TIP/DEFINITION 

SEAN STEIN SMITH MBA, CPA 

 

Shake-up or Shakedown?  
 

Activist investor has a nice ring to it, and it is not 

entirely undeserved. Championed by some, loathed by others, 

activist investors do have a few traits in common, no matter 

how popular or unpopular they are. They are wealthy (a pre-

requisite), successful, educated, and famous. If it sounds like 

nice work, that’s because it is! Activist investor funds are up 

for the year, individual activists are more active than ever, 

and frankly, all of the activity makes for interesting 

conversation. But what exactly is an “activist investor,” and 

what do they actually do? Besides make headlines, that is. 

What an activist investor seeks to do, basically, is to 

shake up a company that is not performing as well as it could 

be. There are different technical ways of doing so, but it 

basically centers around the investor purchasing a significant 

stake in the firm, usually 5%+, and either agitating for 

changes at a non-board level, or seeking a seat on the Board 

of Directors. No matter which strategy they utilize, the usual 

actions  follow the same template: cost-cutting; revamping 

product lines; spinning off unprofitable divisions; and/or 

increasing dividends/buybacks in order to return more cash to 

shareholders.  

This all sounds good, but some believe that the 

strategies implemented by these activist investors benefit the 

short-term shareholder looking for a quick payout over the 

long-term investors and/or customers. Others believe that the 

changes implemented set the firm up for long-term, 

sustainable growth. Either way, it is certainly interesting to 

watch for potential opportunities.  

    

   

 

 

 

Fresh Pair of Eyes Definition  
Activist Investor– A person, or institution, that takes a large 

position in a firm in order to enact changes that will, in the 

estimation of the investor, result in more value for 

shareholders. 

 

 

Shake-up or Shakedown? 

 

Let us know what you think, and it 

might become the topic of a blog 

post or follow up newsletter article. 

 

afreshpairofeyes88@gmail.com 

What do you think? 
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What Attracts Activists? 
 

Why do firms attract activist investors? It is actually a 

relatively straightforward reasoning process. Since the financial 

crisis, firms have been reducing headcount, increasing profits/ 

increasing cash balances, and increasing management 

compensation. These three factors are the trifecta that some 

attribute to the increase in activist investing. Firms are leaner 

and more profitable than ever, but are paying executives more 

than ever, which can reduce overall profitability and return for 

shareholders.  
 

 
 

   
 
 
 
   

 

Notable Activist Investors 
 

Carl Icahn, Bill Ackman, Daniel Loeb, Eddie 

Lampert, Kirk Kerkorian, T. Boone Pickens, David Webb, 

Nelson Peltz, and the Cerebrus Group 

 

Recent Activist Investor Targets 
 

JC Penney, DuPont, Dell, Apple, Zynga, Groupon, Herbalife, 

and possibly Blackberry. 
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THE WEEK AHEAD 
Sean Stein Smith MBA, CPA 

 
 It is always good to recap and analyze what happened during the past week, which is what I strive to do via the weekly 

roundup podcast (link to it is above).  In addition to analyzing what did happen, it is equally important to look forward to try and 

anticipate how the upcoming events of the week ahead could impact you and your money. That is the point of this column, which is 

broken down into domestic events, as well as the international events that could be of importance to your investments. 

 

Domestic  

 Let us start out discussion with the news and economic activity 

that are on the agenda for the U.S. this week.. 

 One of the biggest stories this week will be the Jackson Hole 

summit held in Wyoming. Although the Chairman, Ben Bernanke, and 

several other prominent central bankers will not be attending, any 

potential announcements that are made either during the summit or by 

participants who do not physically attend have the potential to move 

markets.  

 Another trend to definitely monitor is the continuation of the 

"summer of the activist investor," especially with the announcement of 

Carl Icahn's position in Apple, Inc. These events, and the impact they 

have on the particular stocks and the market as a whole, are certainly 

something to track during the week. 

 The most recent Federal Open Market Committee (FOMC) 

minutes and the new home sales statistics are two other data points that 

should be monitored.  

 Of course, there will be corporate news announced during the 

week as well, so keep your eyes open and check out the blog @ 

http://ssteinsmith.com/ for daily analysis! 

International  

 The international event that will most likely dominate the 

headlines during the coming week is the continuing unrest in Egypt. 

While not diminishing the violence, which is horrible, it is important to 

also keep in mind the impact this can have on your investments and 

everyday life.  Gold, silver, and other precious metals have been on an 

upswing, and oil (and by extension gasoline) might be materially 

impacted going forward.  

 

 

 

What do you think? 

 

Let me know if these tips were 

helpful 

 

afreshpairofeyes88@gmail.com 

Excel Tip - Passwords 
You have been working on a report, gathering 

data, formatting, tweaking, and then re-tweaking it. Your 

boss sends it back to you, wants you to email it to the client, 

but does not want the client to be able to make changes to 

the file. What do you do? One option is to cut and paste 

every single line into a new worksheet so that all of the 

values appear as “hard-coded,” but that is an inefficient and 

messy way.  

 Instead, go to the top of your worksheet and select 

Review. Once selected, select the Protect Sheet option. This 

will enable you to password protect your file. Clients, or any 

third party, can view the file and review your data, but will 

be unable to make changes. Voila!   

 
 
 
 
 

 

Budget Tip – Cash is King 
This might seem like an unusual way to stick to your 

budget, but it is surprisingly effective, and doesn’t involve any 

higher-level math. Simply use cash for as many of your 

purchases as possible – think about how you felt the last time 

you had to break a $100 bill, or use the last cash in your 

wallet/purse. Psychologically, this can be a powerful tool. You 

might think twice about spending your money on things you 

don’t need if you have to physically hand over cash, as opposed 

to simply swiping a credit card. 

They say cash is king, but using it can also help you 

stick to your budget.  

 
 
 
 

 



 

 If you like the newsletter, you 

might also enjoy the book. "A Fresh Pair of 

Eyes - Finance for the Young Investor" is 

available on both Amazon and in the Kindle 

Store.  

 

http://www.amazon.com/Fresh-Pair-Eyes-

Finance-

Investor/dp/1490583637/ref=sr_1_1?ie=U

TF8&qid=1375640883&sr=8-
1&keywords=sean+stein+smith 

 

afreshpairofeyes88@gmail.com 

 
ssteinsmith.com 

 

THE WEEKLY EDITION 
Feedback is Always Welcome! 

Feedback is the key to continuous improvement, so if there are any topics, themes, or stories you would like 

covered in the weekly newsletter, or if there is something you wish to know more about, please send an email to 

afreshpairofeyes88@gmail.com.  

 

Thanks again for reading!  

 

Sean 
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A Fresh Pair of Eyes 
Making Sense of Finance and 

Accounting 

 
 


